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13 December 2021

Independent Auditor's Report
To the management committee of The Peace Centre NPO
Report on the audit of the financial statements
Disclaimer of opinion
We were engaged to audit the financial statements of The Peace Centre NPO set out on pages 8 to 16, which
comprise the statement of financial position as at 31 March 2021, and the statement of comprehensive income,
statement of changes in equity and statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.
We do not express an opinion on the financial statements of The Peace Centre NPO. Because of the significance
of the matters described in the Basis for disclaimer of opinion section of our report, we have not been able to
obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on these financial statements.
Basis for disclaimer of opinion
Matter 1: Inability to obtain sufficient and appropriate evidence for an opinion on the opening balances and
comparative statement of financial position, statement of comprehensive income, statement of changes in
equity and statement of cash flows for the year ended 31 March 2021
Comparatives presented in these financial statements are those figures reported in the previous year’s financial
statements. As this is the first year that we performed the audit of The Peace Centre NPO, we were unable to
perform the procedures necessary to provide ourselves with sufficient and appropriate evidence for an opinion
on the comparative statement of financial position, statement of comprehensive income, statement of changes
in equity and statement of cash flows for the year ended 31 March 2021, which we considered to be pervasive to
the financial statements as a whole. We considered it impracticable to quantify the effect of the possible
misstatement(s) on the comparative statement of financial position, statement of comprehensive income,
statement of changes in equity and statement of cash flows for the year ended 31 March 2021 and we were
unable to perform other satisfactory audit procedures in order to obtain sufficient and appropriate evidence.
Matter 2: Fundraising income and cash donations:
In common with similar organisations, it is not feasible for the organisation to institute accounting controls over
cash collections from donations prior to initial entry of the collections in the accounting records. Accordingly, it
was impractical for us to extend our examination beyond the receipts actually recorded. We considered it
impracticable to quantify the effect of the possible misstatement(s) and we were unable to perform other
satisfactory audit procedures in order to obtain sufficient and appropriate evidence.
Matter 3: Property, plant and equipment:
Depreciation is recognised in respect of the organisation's property, plant and equipment; however, we were
unable to obtain sufficient appropriate audit evidence in the form of a fixed asset register or depreciation
schedule to ascertain the completeness and existence of the depreciable assets classified as property, plant and
equipment, furthermore, we were unable to ascertain the accuracy of the depreciation calculated and
accounted for. We considered this matter to be pervasive to the financial statements as a whole and
impracticable to quantify the effect of the possible misstatement(s). We were unable to perform other satisfactory
audit procedures in order to obtain sufficient and appropriate evidence.
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Independent Auditor's Report
Emphasis of matter
We draw attention to note 1 to the financial statements, which describes the basis of accounting. The financial
statements are prepared in accordance with the organisation’s own accounting policies to satisfy the financial
information needs of its management committee. As a result, the financial statements may not be suitable for
another purpose. Our opinion is not modified in respect of these matter.
We draw attention to note 13 to the financial statements which pertains to events during the reporting period. Our
opinion is not modified in respect of this matter.
Other matter
The financial statements of The Peace Centre NPO for the year ended 31 March 2020 were audited by another
auditor who expressed an unmodified opinion on those statements on 15 December 2020.
Responsibilities of the management for the financial statements
The management committee is responsible for the preparation and fair presentation of the financial statements in
accordance with the basis of accounting described in note 1 and for such internal control as the managers
determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.
In preparing the financial statements, the managers are responsible for assessing the organisation’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the managers either intend to liquidate the organisation or to cease
operations, or have no realistic alternative but to do so.
Auditor's responsibilities for the audit of the financial statements
Our responsibility is to conduct an audit of the organisation’s financial statements in accordance with
International Standards on Auditing and to issue an auditor's report. However, because of the matter described in
the Basis for disclaimer of opinion section of our report, we were unable to obtain sufficient appropriate audit
evidence to provide a basis for an audit opinion on these financial statements.
We are independent of the organisation in accordance with the Independent Regulatory Board for Auditors’
Code of Professional Conduct for Registered Auditors (IRBA Code) and other independence requirements
applicable to performing audits of financial statements in South Africa. We have fulfilled our other ethical
responsibilities in accordance with the IRBA Code and in accordance with other ethical requirements applicable
to performing audits in South Africa. The IRBA Code is consistent with the corresponding sections of the
International Ethics Standards Board for Accountants' International Code of Ethics for Professional Accountants
(including International Independence Standards).

__________________________________
JN Chartered Accountants
Per: Jason Bruhin
Partner
Chartered Accountant (SA)
Registered Auditor
10 January 2022
Practice number: 924423

5

 PO Box 130, Bellville, 7535, South Africa

 Unit 1, Block 1, Waterfront Terraces, Tyger Waterfront, Tyger Valley

 Herman Gerryts CA(SA) RA (Partner)

 Jason Bruhin CA(SA) RA LLM (Tax) (Partner)

 Nelius van Zyl CA(SA) RCA (Associate)

 Monique Terblanche CA(SA) RA (Associate)

 Jennine Smit AGA(SA) (Associate)

 Pieter Booyens Professional Accountant (SA) (Associate)

The Peace Centre NPO
Financial Statements for the year ended 31 March 2021

Management's Report
The managers have pleasure in submitting their report on the financial statements of The Peace Centre NPO for the
year ended 31 March 2021.
1.

Nature of business

The Peace Centre NPO was incorporated in South Africa with interests in providing peace related projects in South
Africa. The organisation operates in South Africa.
There have been no material changes to the nature of the organisation's business from the prior year.
2.

Review of financial results and activities

The financial statements have been prepared in accordance with the basis of accounting described in note 1. The
accounting policies have been applied consistently compared to the prior year.
Full details of the financial position, results of operations and cash flows of the organisation are set out in these
financial statements.
3.

Management committee

The members of the management committee in office at the date of this report are as follows:
Management
G Galant (Chairperson)
R Roberts (Vice Chairperson)
M Williams (Secretary)
J Gardner (Property)
M Ntshingwa (Member)
B Sewell (Member)
J Routledge (Member)
There have been no changes to the management for the period under review.
4.

Property, plant and equipment

There was no change in the nature of the property, plant and equipment of the organisation or in the policy
regarding their use.
5.

Events after the reporting period

The managers are not aware of any material event which occurred after the reporting date and up to the date of
this report.
6.

Going concern

The managers believe that the organisation has adequate financial resources to continue in operation for the
foreseeable future and accordingly the financial statements have been prepared on a going concern basis. The
managers have satisfied themselves that the organisation is in a sound financial position and that it has access to
sufficient borrowing facilities to meet its foreseeable cash requirements. The managers are not aware of any new
material changes that may adversely impact the organisation. The managers are also not aware of any material
non-compliance with statutory or regulatory requirements or of any pending changes to legislation which may
affect the organisation.
7.

Auditor

JN Chartered Accountants was appointed as auditor for the organisation for 2021.
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Management's Report
8.

Date of authorisation for issue of financial statements

13 December 2021
The financial statements have been authorised for issue by management on _______________________.
9.

Liquidity and solvency

The managers are satisfied that the organisation's assets, fairly valued, exceed its liabilities, fairly valued, and it
appears that the organisation will be able to settle its debts as they become due in the ordinary course of business.
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Statement of Financial Position as at 31 March 2021
Figures in Rand

Note(s)

2021

2020

Assets
Non-Current Assets
Property, plant and equipment

2

1 614 977

1 626 332

Current Assets
Trade and other receivables
Cash and cash equivalents

3
4

8 623
321 619

8 000
32 149

330 242

40 149

1 945 219

1 666 481

952 094
983 245

952 094
676 676

1 935 339

1 628 770

9 880
-

37 251
460

9 880

37 711

1 945 219

1 666 481

Total Assets
Equity and Liabilities
Equity
Reserves
Accumulated profit

Liabilities
Current Liabilities
Trade and other payables
Bank overdraft

6
4

Total Equity and Liabilities
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Statement of Comprehensive Income
Figures in Rand

Note(s)

2021

2020

Revenue
Operating expenses

7

747 069
(440 500)

Operating profit (loss)

8
9

306 569

(151 082)

-

(98)

Profit (loss) for the year
Other comprehensive income

306 569
-

(151 180)
-

Total comprehensive income (loss) for the year

306 569

(151 180)

Finance costs

9

1 038 847
(1 189 929)
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Statement of Changes in Equity
Figures in Rand
Balance at 01 April 2019

Land and
buildings
revaluation

Sustainable Total reserves Accumulated
reserve
profit

Total equity

952 094

1 584 500

2 536 594

(756 644)

Loss for the year
Total comprehensive loss for the year

-

-

-

(151 180)
(151 180)

Transfer between reserves

-

(1 584 500)

(1 584 500)

1 584 500

-

Total changes

-

(1 584 500)

(1 584 500)

1 584 500

-

1 584 500

2 536 594

(1 584 500)

(1 584 500)

Opening balance as previously reported
Adjustments
Prior year adjustments

952 094

Balance at 01 April 2020 as restated

952 094

-

952 094

Profit for the year
Total comprehensive income for the year
Balance at 31 March 2021

-
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(907 824)

1 779 950
(151 180)
(151 180)

1 628 770

1 584 500

-

952 094

676 676

1 628 770

-

-

306 569
306 569

306 569
306 569

-

952 094

983 245

1 935 339
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Statement of Cash Flows
Figures in Rand

Note(s)

2021

2020

Cash flows from operating activities
11

Cash generated from (used in) operations
Finance costs

289 930
-

(119 825)
(98)

Net cash from (used in) operating activities

289 930

(119 923)

Total cash movement for the year
Cash at the beginning of the year

289 930
31 689

(119 923)
151 612

321 619

31 689

4

Total cash at end of the year
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Accounting Policies
1.

Basis of preparation and summary of significant accounting policies

The financial statements have been prepared on a going concern basis in accordance with the accounting policies
as set out below. The financial statements have been prepared on the historical cost basis, and incorporate the
principal accounting policies set out below. They are presented in South African Rands.
These accounting policies are consistent with the previous period.
1.1 Property, plant and equipment
Property, plant and equipment are tangible assets which the organisation holds for its own use or for rental to others
and which are expected to be used for more than one period.
An item of property, plant and equipment is recognised as an asset when it is probable that future economic
benefits associated with the item will flow to the organisation, and the cost of the item can be measured reliably.
Property, plant and equipment is initially measured at cost less accumulated depreciation.
Cost includes costs incurred initially to acquire or construct an item of property, plant and equipment and costs
incurred subsequently to add to, replace part of, or service it. If a replacement cost is recognised in the carrying
amount of an item of property, plant and equipment, the carrying amount of the replaced part is derecognised.
Property, plant and equipment is subsequently stated at cost less accumulated depreciation.
Depreciation of an asset commences when the asset is available for use as intended by management. Depreciation
is charged to write off the asset's carrying amount over its estimated useful life to its estimated residual value, using a
method that best reflects the pattern in which the asset's economic benefits are consumed by the organisation.
The useful lives of items of property, plant and equipment have been assessed as follows:
Item

Depreciation method

Average useful life

Furniture and fixtures
IT equipment
Land and buildings
Office equipment

Straight-line
Straight-line

6 years
3 years
Indefinite
5 years

Straight-line

The depreciation charge for each period is recognised in profit or loss unless it is included in the carrying amount of
another asset.
Depreciation is not charged to an asset if its estimated residual value exceeds or is equal to its carrying amount.
1.2 Financial instruments
Initial measurement
Financial instruments are initially measured at the transaction price (including transaction costs except in the initial
measurement of financial assets and liabilities that are measured at fair value through profit or loss) unless the
arrangement constitutes, in effect, a financing transaction in which case it is measured at the present value of the
future payments discounted at a market rate of interest for a similar debt instrument.
Financial instruments at amortised cost
These include loans, trade receivables and trade payables.
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Accounting Policies
1.3 Tax
Tax expenses
The association has been approved as a public benefit organisation in terms of section 30 of the Income Tax Act,
(the Act) and the receipts and accruals are exempt from income tax in terms of section 10(1)(cN) of the Act.
1.4 Employee benefits
Short-term employee benefits
The cost of short-term employee benefits, (those payable within 12 months after the service is rendered, such as
leave pay and sick leave, bonuses, and non-monetary benefits such as medical care), are recognised in the period
in which the service is rendered and are not discounted.
1.5 Revenue
Revenue is recognised to the extent that the organisation has transferred the significant risks and rewards of
ownership of goods to the buyer, or has rendered services under an agreement provided the amount of revenue
can be measured reliably and it is probable that economic benefits associated with the transaction will flow to the
organisation. Revenue is measured at the fair value of the consideration received or receivable, excluding sales
taxes and discounts, where applicable.
Interest is recognised, in profit or loss, using the effective interest rate method.
Donations and grants are recognised as income on the date the cash is received.
1.6 Borrowing costs
Borrowing costs are recognised as an expense in the period in which they are incurred.
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Notes to the Financial Statements
Figures in Rand
2.

2021

2020

Property, plant and equipment
2021
Cost

2020

Accumulated
depreciation

Carrying
value

Cost

Accumulated
depreciation

Carrying
value

Furniture and fixtures
IT equipment
Land and buildings
Office equipment

23 976
12 625
1 600 000
36 793

(16 249)
(12 624)
(29 544)

7 727
1
1 600 000
7 249

23 976
12 625
1 600 000
36 793

(12 253)
(12 624)
(22 185)

11 723
1
1 600 000
14 608

Total

1 673 394

(58 417)

1 614 977

1 673 394

(47 062)

1 626 332

Opening
Depreciation
balance
11 723
(3 996)
1
1 600 000
14 608
(7 359)

Closing
balance
7 727
1
1 600 000
7 249

Reconciliation of property, plant and equipment - 2021

Furniture and fixtures
IT equipment
Land and buildings
Office equipment

1 626 332

(11 355)

1 614 977

Details of property
Erf 31475, 28 Selby Road, Mowbray
- Purchase price
- Since revalued on 6 June 2017

500 000
1 100 000

500 000
1 100 000

1 600 000

1 600 000

399
629
7 595

8 000
-

8 623

8 000

The building was restated to fair value based on conservative valuation
received on 6 June 2017 from Bestnet Properties.
3.

Trade and other receivables

Trade receivables
Accrued income
Deposits
TERS receivable
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Notes to the Financial Statements
Figures in Rand
4.

2021

2020

Cash and cash equivalents

Cash and cash equivalents consist of:
Bank balances
Bank overdraft

Current assets
Current liabilities

5.

31 689

321 619
-

32 149
(460)

321 619

31 689

952 094

952 094

8 434
1 446

37 251
-

9 880

37 251

443 264
1 800
46 800
255 205

786 314
1 046
251 487

747 069

1 038 847

11 355
71 933

11 354
238 074

-

98

Revenue

Donations & grants
Interest received
Project income
Rental income

8.

321 619

Trade and other payables

Trade payables
SARS payroll taxes

7.

32 149
(460)

Reserves

Land and building revaluation
6.

321 619
-

Operating profit (loss)

Operating profit (loss) for the year is stated after accounting for the following:
Depreciation
Employee costs
9.

Finance costs

Interest paid
10. Taxation
The organisation is exempt from income tax in terms of section 30 and section
10(1)(cN) of the Income Tax Act, 1962.
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Notes to the Financial Statements
Figures in Rand

2021

2020

11. Cash generated from (used in) operations
Profit (loss) before taxation
Adjustments for:
Depreciation
Finance costs
Changes in working capital:
Trade and other receivables
Trade and other payables
Deferred income

306 569

(151 180)

11 355
-

11 354
98

(623)
(27 371)
-

20 001
(98)

289 930

(119 825)

-

(1 584 500)
1 584 500

12. Comparative figures
Certain comparative figures have been reclassified.
The sustainability reverse account was setup from an amount bequeathed to
The Peace Centre NPO to be used to fund extra-ordinary expenses that may
occur such as the retrenchment of the workforce.
The actual funds were used over the past number of years but the expenses
incurred were expensed instead of being set off against the sustainability
reserve account as prescribed.
This was corrected in the current financial year where a prior year adjustment
was recorded against the sustainability reserve account and the
accumulated surplus/deficit account.
The net effect of this transaction resulted in the sustainability reserve account
decreasing to R Nil while the accumulated deficit of R 907 824 as shown in
the 2020 comparatives figures became an accumulated surplus of R 676 676.
The total reserves have been reduced from R 2 536 594 to R 952 094.
The effect(s) of the reclassification is as follows:
Statement of Financial Position
Sustainability reserve
Accumulated profit
13. Significant events during the reporting period
The outbreak of COVID-19 and related global responses have caused the
material disruption to businesses around the world, leading to an economic
slowdown. While governments and central banks have reacted with
monetary interventions designed to stabilise economic conditions, the
duration and extent of the impact of the COVID-19 outbreak, as well as the
effectiveness of government and central bank responses, remains unclear at
this time.
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Detailed Statement of Comprehensive Income
Figures in Rand

Note(s)

Revenue
Donations & grants
Interest received
KAS Project income
Rental income
7
Operating expenses
Accommodation
Accounting fees
Advertising
Bank charges
Cleaning
Commission paid
Computer expenses
Consulting fees
Consumables
Deposits written off
Depreciation
Employee costs
Hire
Insurance
KAS project expenses
Municipal expenses
Printing and stationery
Repairs and maintenance
SARS interest and penalties
Security
Staff welfare
Subscriptions
Sundry expense
Telephone and fax
Training
Transport and freight
Travel - local
Operating profit (loss)
Finance costs
Profit (loss) for the year

8
9

2021

2020

443 264
1 800
46 800
255 205

786 314
1 046
251 487

747 069

1 038 847

(32 231)
(7 760)
(22 926)
(3 174)
(13 130)
(8 000)
(11 355)
(71 933)
(24 047)
(44 555)
(102 727)
(1 743)
(25 409)
(81)
(10 881)
(3 812)
(48 595)
(5 590)
(2 551)
-

(35 635)
(50 479)
(69 054)
(17 471)
(2 740)
(2 530)
(336 641)
(5 371)
(11 354)
(238 074)
(50 798)
(40 099)
(21 170)
(46 352)
(17 717)
(59 160)
(2 188)
(10 168)
(81 790)
(74 238)
(16 900)

(440 500)

(1 189 929)

306 569
-

(151 082)
(98)

306 569

(151 180)
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